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INSIGHTS: TRANSATLANTIC REBOUND

Whatyou need to know
October2021

From November 8,202 1, foreign nationalstravelingto the U.S., who can provide proof of vaccinationand
a negativeresultfrom a COVID-19 testtaken duringthe 72 hoursbefore departure, may enter the country
withoutthe needto quarantine. Travelers mustbe fully vaccinated with a vaccine approved by the U.S.
Foodand Drug Administration or the World Health Organization.

The new rules applyto both international airand landtravelto the U.S.

The U.S. governmentinitiallyannounced its intentions on September 20,2021. The prospect of a
relaxation of restrictionson foreign travelers sparked a boom in travel bookings even before the exact date
ofthe changes had been announced. And airlines were already responding with expanded schedules.
Here's whatyou needto know aboutthetraveler and airlineresponses.

Traveler response

Reproducing achartfrom Business Travel/ News Figure 1: Surge in U.K.-U.S. bookings at Travel Counsellors
(Figure 1)thathas since been removed, it's clear that
U.K.-U.S. bookings at U.K.travel agency Travel
Counsellors had already been trending higher from
the middle ofthe year, butthey received extra
impetus from theinitialannouncementmade by the
U.S. governmentin September. By mid-October,
bookingswere 550%higherthan they had been at
the startof2021.
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Duringthefirsttwo weeks of October, Reed & Mackay e
North Americasawthevolumeof U.K.-U.S. air s e

bookingsrise by 76% compared to the firsttwo weeks of September 2021." And it expects this to increase
further now thatthe exact date for reopening has been confirmed.

In an earnings callon October 13,2021, Delta Air Lines’ president Glen Hauenstein noted a sixfold
increase in bookings for European flights in November and December following the initial announcement.

JetBlue Airways, arecentnew entrantin the transatlanticmarket, claimed a significant number of
international bookingsbecause of the news.

In the U.K., Virgin Atlantic reporteda 600% increasein bookingstothe U.S.in the week followingthe
announcement.?

1BTN, Oct. 15,2021
2BTN, Oct. 4,2021
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How airlines have responded

AirFrance
Progressive expansion of U.S. capacity

Air France plansto progressively increase capacity once therestrictions are lifted in November, and by
March 2022, itexpects to be operating 0% of its pre-pandemic capacity to the U.S.? It will add frequencies
to Los Angeles, Miamiand New York andincreasethe size of aircraft on existing routes. A thrice-weekly
Paris-Seattle service commences on Decemberé.

Despitethe positive news from the U.S., Air Franceis reserving most of its expansion for long-haul markets
in Africa, Asia, Latin Americaandthe Middle East.

British Airways
U.S. routes restart ahead of plan
British Airways responded to the announcement by bringing forwardthe planned restart dates for a

number ofits U.S. destinations.* Figure 2: British Airways' U.S. network

Services to Austin and San Diego restarted in R
October.Baltimore, Las Vegas, Orlando and Tampa am\Waskly fiights
aredue to be restoredin November, with Nashville
and New Orleans followingin December.

N
o

-
w1

The airlineis alsoincreasing frequency on anumber
of existing routes, most notably New York JFK, with an
extra daily flightadded in November and a further
three daily flights added in December, bringing total
servicein this marketto eight daily flights. Elsewhere,
serviceto Denver, Philadelphia and Phoenix will be
increasedto daily, while Dallas and Miamiwill be served double-daily from November.
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These changes willincrease weekly flights to the U.S. by 42% between October and December(Figure 2).
The growth in available seat capacity could be much higher, as British Airways will also up-gauge some
flights to Los Angeles and Miamito Airbus A380 operation.

Delta Air Lines

Boston expansion

Delta Air Lines has refrained from announcing a wholesale expansion of its transatlanticoperation,
focusinginstead on the developmentofits operations ata single U.S. gateway: Boston.> Asummer 2022
expansion willinclude new thrice-weekly services to Athens and Tel Avivfrom the end of May.

United Airlines
Transatlantic expansion planned for 2022

United Airlines appears to have adopted a more measured approach in thetiming of its transatlantic
response. ltseems preparedto waituntil spring 2022 before adding five new transatlantic destinations to
its network.¢ These are focused on Newark, with new thrice-weekly services to Bergen, Palma de Mallorca
and Tenerife, and daily flights to Ponta Delgadain the Azores. Arguably there’s aleisure focus in this

3 BTN, Oct. 13,2021

4 British Airways, Oct.6,2021
5 DeltaAir Lines, Oct. 3,2021

6 United Airlines, Oct. 14,2021
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expansion. Theairlinewill also startthrice-weekly services from Washington, D.C.to Amman, Jordan.

In anticipation of aresurgence in demand, United is also expanding services to some European
destinations already on its network. There will be new daily flights from Denver to Munich, Chicagoto
Milan and Washington, D.C.to Berlin, while extra daily flights will operate from Newark to Dublin and
Rome.

Its European expansion will also include the inauguration of routes whose original launch was interrupted
by the pandemic. Theseinclude daily services from Newarkto Nice and from Chicagoto Zurich during
April 2022, and the addition of a second daily Newark-Frankfurt service.

Virgin Atlantic

M ore routes resume in October and November

In responseto the easing of restrictions, Virgin Atlantic announced the resumption of more transatlantic
services. Flights from LondonHeathrow to San Francisco restarted on October 2 (althoughthese would
have been planned beforethe announcement), with daily Las Vegas and Orlando services set to follow
duringNovember.

The airlinewill also launch transatlantic servicesfrom Manchester, with flights to New York and Orlando
startingin November, andto Atlanta in December.

Note

The information presented in this reportrepresents the latest view as at October 18,2021.We have

carefullyresearched and checked the information contained. However, we do notguarantee or warrant the
correctness, completeness or topicality of this articleand do notacceptany liability for any damage or loss
asa resultofthe use ofthe information contained within this article.

Do you have questions or commentsregardingthis report?
Please email mike.eggleton@bcdtravel.co.ukto share yourthoughts.
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